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Evaluate the economic effects of a country transforming its economy from
command to a market economy. '

(a) Explain the diminishing marginal utility theory.

(b)  Discuss the relevance of the marginal utility theory in determining the
demand curve of a good.

(a) Explain the following terms:
(i) Jaw of variable proportions
(i)  increasing returns

(iii)  external diseconomies of scale

(b)  Discuss the benefits of multinational firms to a developing country.

(a)  Distinguish between the long run and short run positions of firms under
perfect competition.

(b)  Discuss the benefits of changing from perfect competition to monopolistic

competition.

To what extent does the demand and supply theory explain the determination of
wage rates in your country.

(a) Explain how the buffer stock system can be used to stabilise agricultural
price.

(b)  Discuss the view that intervention in agricultural market by government
causes more problems than it solves.

(a) Explain the following terms of economic integration:
(i) Customs union,
(i)  Free Trade Area,

(iii)  Economic union.

(b) Discuss the benefits of economic integration to a developing country.

[12]

[13]

(10]

[15]

[23]

[10]

[15]



10

11

12

(a)

(b)

(a)

(b)

(a)

(b)

()

(b)

(a)

(b)

5

With reference to national income statistics, distinguish the following
terms:

(i) nominal and real income,

(ii)  domestic output and national output,

(iif)  factor cost and market price.

Discuss the problems encountered when measuring national income in
your country.

Explain the effects of inflation to the following sectors of the economy:
(i) government,

(i) firms,

(iii)  households.

Discuss the effectiveness of the monetary policy in solving inflation in
your economy.

Explain the relationship between rapid economic growth and high
inflation in an economy.

Assess the policies your government can employ to stimulate economic
growth.

Explain the following terms:

(i) externalities,

(i)  opportunity cost in production.

Discus:s the effectiveness of using Cost Benefit Analysis by the
government of Zimbabwe on establishing a game park in an area where
people are settled.

Explain the following:

(i) quasi-rent,

(ii)  transfer earning.

Using income and substitution effects, discuss how an individual worker
may react to a rise in the wage rate.
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