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Explain how the basic economic questions are answered in a free
enterprise/market economy.

Discuss the reasons for government intervention in a market economy.

Distinguish between
(1) renewable and non-renewable resources,
(ii) ‘movement along” and shift of demand curve.

Discuss the relevance of the marginal utility theory in determining
consumer equilibrium.

What are external diseconomies of scale?

Discuss how large firms may benefit your country.

Discuss the view that abnormal profits are due to the existence of barriers to
entry and exit in an economy.

Evaluate the applicability of Loanable Funds Theory (L.F.T) in determining
interest rate in your country.

Evaluate the appropriateness of using Cost Benefit Analysis (CBA) in public
sector projects.

Discuss the usefulness of the comparative advantage theory in determining
trade flows for an economy.
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Explain the components of national income.

Discuss the effects of an increase in government expenditure on the
economy.

Explain any four functions of a central bank.

Discuss the effectiveness of policies that may be used to control money
supply in an economy.
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Explain the problems encountered in constructing a consumer price index. [12]

Discuss the effects of inflation to an economy.
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11 (a) Explain,
(i) fixed exchange rate,

(ii) floating exchange rate.

(b)  Discuss the benefits of using a fixed exchange rate to your economy.

12 ‘Exchange rate stability should be the major macro-economic objective of your
country.” Discuss.
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