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(a)  Explain the role of price in a market economy.

(b)  Discuss the effectiveness of a planned economy as a means of allocating
scarce resources.

(a)  Outline the functions of commercial banks.

(b)  Discuss the benefits of increasing money supply when the economy
reaches full employment.
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Discuss the benefits of changing from a partnership business to a limited company.[25]

(a)  Explain the following terms:
(i) Economies of scale
(ii)  Diseconomies of scale

(b)  Discuss the effectiveness of the measures used by government to support
Small to Medium enterprises SMEs in your country.

Justify the existence of wage differentials between and within occupations.
(a)  Explain the sources of market failure.

(b)  Evaluate the possible solutions to market failure.

Assess the effectiveness of trade protectionist measures in your country.

Evaluate the usefulness of national income statistics as a measure of economic
performance in a developing country.
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Assess the effectiveness of monetary policy tools used to influence money supply. [25]

(a)  Explain the following terms:
@) Elastic demand

(i)  Inelastic demand

(b)  Discuss why a government might consider the policy of privatisation to be

beneficial to its economy.
(a)  Explain the following concepts:
(i) allocative efficiency
(ii)  productive efficiency
(b)  Discuss the measures used by the government to regulate monopolies.

Evaluate the benefits of an overvalued currency to your country.
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